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We are happy to introduce 
the first Special Edition of 
the Journal of the Banking 
Supervisor, quarterly published 

by the Association of Supervisors of Banks 
of the Americas. This edition has a series of 
documents related to international principles 
and standards, as well as other regulatory 
guidelines, made public throughout 2015.  
Thus, it constitutes a compendium of the 
most important issues about the regulation 
and supervision of the banking industry 
discussed internationally.

As a reference, we highlight the following 
issues: (i) the Revised Pillar 3 Disclosure 
Requirements; (ii) a Guidance for a Risk-Based 
Approach to Virtual Currencies; (iii) the Net 
Stable Funding Ratio Disclosure Standards; 
and (iv) the Principles on Loss-Absorbing and 
Recapitalization Capacity (TLAC) of G-SIB in 
Resolution and the Term Sheet.

We are also sharing a series of publications 
over other relevant matters for banking 
supervisors and regulators. Some of them 
are: (i) The Interplay of Accounting and 
Regulation and its Impact on Bank Behavior; 
(ii) a Thematic Review on Supervisory 
Frameworks and Approaches for SIBs; (iii) 
the Impact and Accountability of Banking 
Supervision; (iv) some Frequently Asked 
Questions for the Standardized Approach 
for Measuring Counterparty Credit Risk 
Exposures; (v) a Report on Shadow Banking 
in the Americas.

The Association’s objective with this Special 
Edition is both to strengthen the region’s 
banking regulation and supervision and 
to support its financial stability by actively 
sharing information and disseminating 
knowledge, which is at the core of its Mission.
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In this Issue:

REVISED PILLAR 3  
DISCLOSURE REQUIREMENTS
Bank for International Settlements, January 2015
Read more: http://goo.gl/N0IFLA

The revised disclosure requirements are part of the Committee's broader agenda 
to reform regulatory standards for banks in response to the global financial crisis. 
These requirements are expected to enable market participants to better compare 
banks' disclosures of risk-weighted assets. The most significant revisions in 
comparison to the previous Pillar 3 disclosure requirements relate to the use of 
templates for quantitative disclosure accompanied with definitions, some of them 
with a fixed format. This aims to enhance comparability of bank's disclosures, both 
across banks and over time. In particular, the revisions focus on improving the 
transparency of the internal model-based approaches that banks use to calculate 
minimum regulatory capital requirements. These requirements will take effect 
from year end 2016.

MARGIN REQUIREMENTS FOR  
NON-CENTRALLY CLEARED DERIVATIVES
Bank for International Settlements - International 
Organization of Securities Commissions, March 2015
Read more: http://goo.gl/LnRp8F

This document presents the final policy framework for margin requirements for 
non-centrally cleared derivatives, as revised by the Basel Committee on Banking 
Supervision (BCBS) and the International Organization of Securities Commissions 
(IOSCO). Margin requirements for non-centrally cleared derivatives have two main 
benefits: (i) reduction of risk, by ensuring that collateral is available to offset losses 
caused by the default of a derivatives counterparty; and (ii) promotion of central 
clearing given the higher margin requirements reflecting a higher risk for non-
centrally cleared derivatives. However, the effectiveness of margin requirements 
could be undermined if the requirements are not consistent internationally, as 
activity could move to locations with lower margin requirements. Relative to the 2013 
framework, the revisions delay the beginning of the phase-in period for collecting 
and posting initial margin on non-centrally cleared trades from 1 December 2015 to 
1 September 2016.

INTERNATIONAL REGULATORY STANDARDS
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In this Issue:

GUIDANCE FOR A RISK-BASED APPROACH 
TO VIRTUAL CURRENCIES
Financial Action Taks Force, June 2015
Read more: http://goo.gl/MxHRLp

This Guidance is intended to explain the application of the risk-based approach 
to anti-money laundering/ counter-terrorist financing (AML/CFT) measures in the 
Virtual Currency (VC) context. VC payment products and services present ML/
TF risks and other crime risks that must be identified and mitigated. The focus of 
this Guidance is on convertible virtual currency exchangers which are points of 
intersection that provide gateways to the regulated financial system. This Guidance 
is also intended to help national authorities understand and potentially develop 
regulatory responses including the need to amend their national laws in order to 
address the ML/TF risk of VC payment products and services. This Guidance is 
also intended to help the private sector better understand the relevant AML/CFT 
obligations and how they can effectively comply with relevant requirements.

NET STABLE FUNDING RATIO  
DISCLOSURE STANDARDS
Bank for International Settlements, June 2015
Read more: http://goo.gl/FiiyGm

This disclosure framework is focused on the requirements for the Net Stable Funding 
Ratio (NSFR). These requirements have been developed to improve the transparency 
of regulatory funding requirements, reinforce the Principles for sound liquidity risk 
management and supervision, strengthen market discipline, and reduce uncertainty 
in the markets as the NSFR standard is implemented. Internationally active banks in 
all Basel Committee member jurisdictions will be required to publish their NSFRs 
according to a common template. This NSFR disclosure template includes the major 
categories of sources and uses of stable funding. Banks will be required to comply 
with them from the date of the first reporting period after January 1, 2018.

INTERNATIONAL REGULATORY STANDARDS
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In this Issue:

CORPORATE GOVERNANCE  
PRINCIPLES FOR BANKS
Bank for International Settlements, July 2015
Read more: http://goo.gl/UYw1WA

The Basel Committee's revised corporate governance principles provide a 
framework under which banks and supervisors should operate to achieve robust 
and transparent risk management. This framework emphasizes the importance 
of effective corporate governance for the safe and sound functioning of banks. 
Moreover, the principles support the proper functioning of the banking sector 
and the economy as a whole. The principles: (i) expand guidance on the role of the 
board of directors; (ii) emphasize the importance of the board's competence and 
dedication; (iii) strengthen the guidance on risk governance; (iv) provide guidance 
for banks supervisors in evaluating the processes of banks to select board members 
and senior management; (v) recognize the importance of compensation systems as 
a component of the governance structure.

GUIDELINES FOR IDENTIGYING  
AND DEALING WITH WEAK BANKS
Bank for International Settlements, July 2015
Read more: http://goo.gl/VjBPz1

Weak banks are a continuing challenge for bank supervisors and resolution 
authorities in all countries. All bank supervisors should be prepared to mitigate 
the incidence of weak banks and deal with them when they occur. The Guidelines 
provide the underlying supervisory preconditions for dealing with weak banks 
and techniques that will allow the supervisor to identify problems. In addition, 
the Guidelines include corrective measures available to turn around a weak bank 
and, for resolution authorities, tools for dealing with failing or failed banks. The 
Guidelines emphasize the need for early intervention as well as the use of recovery 
and resolution tools, and updating supervisory communication policies for 
distressed banks. It expands guidelines for information-sharing and cooperation 
among relevant authorities.

INTERNATIONAL REGULATORY STANDARDS
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In this Issue:

GUIDANCE FOR A RISK-BASED APPROACH: 
EFFECTIVE SUPERVISION AND 
ENFORCEMENT BY AML/CFT SUPERVISORS 
OF THE FINANCIAL SECTOR AND LAW 
ENFORCEMENT
Financial Action Task Force, October 2015
Read more: http://goo.gl/44EIEi

This Guidance is expected to assist countries in developing an effective supervisory 
and enforcement model according to each country's financial service sector, and 
the degree of money laundering and terrorism financing (ML/TF) risk to which it is 
exposed. The paper describes the features of an effective supervisory system, with 
an aim to enhance countries’ understanding of the relevant FATF requirements 
by describing good practices and providing illustrative case examples. Effective 
supervision and enforcement is an important component of an effective anti-
money laundering and countering financing of terrorism (AML/CFT) regime. The 
Guidance covers the following sections: (i) market entry, (ii) understanding the ML/
TF risks, (iii) supervision and monitoring to mitigate ML/TF, (iv) remedial actions 
and sanctions, (v) effect of supervisory actions on compliance, and (vi) promoting a 
clear understanding of AML/CFT obligations and ML/TF risks.

PRINCIPLES FOR CROSS-BORDER 
EFFECTIVENESS OF RESOLUTION ACTIONS
Financial Stability Board, November 2015
Read more: http://goo.gl/5orvNX

This paper introduces nine Principles for jurisdictions to consider in their legal 
frameworks to set out statutory and contractual mechanisms that give cross-border 
effect to resolution actions in accordance with the Key Attributes. In order to enhance 
the effectiveness of cross-border resolution, the Key Attributes require jurisdictions 
to provide for transparent and expedited processes to enable resolution measures 
taken by a foreign resolution authority to have cross-border effect provided that 
domestic creditors are treated equitably in the foreign resolution proceedings. 
Statutory approaches for giving effect to foreign resolution measures may take the 
form of a recognition process or the application of supportive measures under the 
domestic legal framework. In addition, contractual recognition approaches offer a 
workable solution until comprehensive statutory regimes for giving cross-border 
effect to resolution action are adopted.

INTERNATIONAL REGULATORY STANDARDS
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In this Issue:

TRANSFORMING SHADOW BANKING INTO 
RESILIENT MARKET-BASED FINANCE: 
STANDARDS AND PROCESSES FOR GLOBAL 
SECURITIES FINANCING DATA COLLECTION 
AND AGGREGATION
Financial Stability Board, November 2015
Read more: http://goo.gl/qvjoph

This document sets out the finalized standards and processes for global securities 
financing data collection and aggregation for reporting of aggregates by national/
regional authorities to the FSB, as well as recommendations to national/regional 
authorities related to the collection of data from market participants. It defines 
the data elements for repos, securities lending, and margin lending that national/
regional authorities will be asked to report as aggregates to the FSB for financial 
stability purposes. The document then describes the data architecture issues related 
to the data collection and transmission from the reporting entity to the national/
regional authority (first tier) and then from the national/regional authority to the 
global aggregator (second tier), to ensure the quality of global aggregates and the 
efficiency of the reporting framework.

PRINCIPLES ON LOSS-ABSORBING AND 
RECAPITALIZATION CAPACITY (TLAC) OF 
G-SIB IN RESOLUTION AND TERM SHEET
Financial Stability Board, November 2015
Read more: http://goo.gl/WaHkF8

This document introduces thirteen Principles to ensure that G-SIBs have the 
loss-absorbing and recapitalization capacity necessary to help ensure that critical 
functions can be continued without public funds or financial stability being put at 
risk.  G-SIBs will be required to meet a new requirement for Minimum External 
Total Loss-absorbing Capacity (“Minimum TLAC”) alongside minimum regulatory 
capital requirements set out in the Basel III framework. The Minimum TLAC 
requirement must be at least 16% of the resolution group’s RWAs (“TLAC RWA 
Minimum”) as from January 1, 2019 and at least 18% as from January 1, 2022. 
In addition, Minimum TLAC must be at least 6% of the Basel III leverage ratio 
denominator (“TLAC LRE Minimum”) as from January 1, 2019. As from January 1, 
2022, the TLAC LRE Minimum must be at least 6.75% of the Basel III leverage ratio 
denominator.

INTERNATIONAL REGULATORY STANDARDS
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In this Issue:

GUIDANCE ON COOPERATION AND 
INFORMATION SHARING WITH HOST 
AUTHORITIES OF JURISDICTIONS WHERE 
A G-SIFI HAS A SYSTEMIC PRESENCE THAT 
ARE NOT REPRESENTED ON ITS CMG
Financial Stability Board, November 2015
Read more: http://goo.gl/v1EI9s

Membership of Crisis Management Groups (CMGs) is generally limited to core 
jurisdictions and authorities that are material for a group-wide resolution of the 
firm. However, it is possible that some jurisdictions, where operations of the firm 
are locally systemic but not material in the context of the overall group, will not be 
represented in the CMG. In such cases, home jurisdictions should have processes 
to ascertain these jurisdictions and provide appropriate arrangements for ongoing 
communication, cooperation and information sharing. This Guidance covers: (i)  
processes for identifying jurisdictions where operations of a G-SIFI are locally 
systemic; (ii)  criteria for assessing a systemic G-SIFI presence in a non-CMG host 
jurisdiction; (iii) possible cooperation and information sharing arrangements with a 
non-CMG host jurisdiction; and (iv) classes of information that should be shared. It 
is important as a prerequisite for effective information sharing that all jurisdictions 
have in place an adequate regime for the protection of confidential information that 
imposes adequate confidentiality requirements.

INTERNATIONAL REGULATORY STANDARDS

GUIDANCE ON AML/CFT-RELATED  
DATA AND STATISTICS
Financial Action Task Force, November 2015
Read more: http://goo.gl/iV7Kdv

Recommendation 33 of the 2012 FATF Recommendations provides for countries 
to maintain comprehensive statistics on matters relevant to the effectiveness and 
efficiency of their AML/CFT systems. In light of this recommendation, the objectives 
of this Guidance are to: (i) set out options for collecting, maintaining and presenting 
AML/CFT-related statistics; (ii) provide advice on how to analyze AML/CFT-related 
statistics; and (iii) give concrete examples of statistics that may be useful to assess 
the effectiveness of AML/CFT systems under the Methodology. High-quality 
AML/CFT statistics can bring several benefits beyond supporting effectiveness 
assessments. For example, statistics are a key input for national risk assessments, 
allowing national authorities to measure threats more accurately and allocate 
resources accordingly, and could also enhance management tools. Consistent and 
comprehensive statistics also provide the FATF and other bodies with a more robust 
quantitative basis for work on global surveillance of the financial system.
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In this Issue:

GUIDANCE ON CREDIT RISK  
AND ACCOUNTING FOR EXPECTED  
CREDIT LOSSES
Bank for International Settlements, December 2015
Read more: http://goo.gl/U6fYSO

The objective of this paper is to set out supervisory guidance on sound credit risk 
practices associated with the implementation and ongoing application of expected 
credit loss (ECL) accounting frameworks. This guidance should be viewed as 
complementary to the accounting standards, as it presents the Committee's view 
of the appropriate application of ECL accounting standards. This paper provides 
banks with supervisory guidance on how the ECL accounting model should interact 
with a bank’s overall credit risk practices and regulatory framework, but does not 
set out regulatory capital requirements on expected loss provisioning under the 
Basel capital framework. The guidance is structured around eleven principles.

INTERNATIONAL REGULATORY STANDARDS
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In this Issue:

The Interplay of accounting and regulation and its impact  
on bank behaviour: Literature review
Bank for International Settlements, January 2015
Read more: http://goo.gl/OsV4y3

Range of Practice in the regulation and supervision  
of institutions relevant to financial inclusion
Bank for International Settlements, January 2015
Read more: http://goo.gl/xIsMRM

Thematic Review on Supervisory Frameworks  
and Approaches for SIBs
Financial Stability Board, May 2015
Read more: http://goo.gl/KioGbC

Report on the Impact and Accountability  
of Banking Supervision
Bank for International Settlements, July 2015
Read more: http://goo.gl/oAlQVq

Frequently Asked Questions on the Basel III  
Leverage Ratio Framework
Bank for International Settlements, July 2015
Read more: http://goo.gl/qXhDSo

Basel III: The Standardized Approach for Measuring 
Counterparty Credit Risk Exposures: Frequently Asked 
Questions
Bank for International Settlements, August 2015
Read more: http://goo.gl/ljJXEn

Second Report on Shadow Banking in the Americas
Financial Stability Board, October 2015
Read more: http://goo.gl/smYZeU

OTHER RECOMMENDED PUBLICATIONS
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In this Issue:

Frequently Asked Questions on the Basel III  
Countercyclical Capital Buffer
Bank for International Settlements, October 2015
Read more: http://goo.gl/1stMHr

2015 Update of List of Global Systemically  
Important Banks (GSIBs)
Financial Stability Board, November 2015
Read more: http://goo.gl/blbr2T

Making Supervisory Stress Tests More Prudential: 
Considering Liquidity and Solvency Interactions  
and Systemic Risk
Bank for International Settlements, November 2015
Read more: http://goo.gl/WP9yBe

Impact of Expected Credit Loss Approaches  
on Bank Risk Disclosures
Financial Stability Board, December 2015
Read more: http://goo.gl/y2tFWq

The “Four Lines of Defence Model” for Financial 
Institutions
Bank for International Settlements, December 2016
Read more: http://goo.gl/PxU44Y

OTHER RECOMMENDED PUBLICATIONS
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